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Section 3 - Securities and Trading Markets

Item 3.02. Unregistered Sales of Equity Securities

Our employees are eligible to participate in the Daktronics, Inc. 401(k) Plan (the 401(k) Plan). One of the investment choices in the 401(k) Plan is
the Daktronics Stock Fund, which gives participants the opportunity to invest amounts deposited in their plan accounts in units principally comprised of
shares of Daktronics common stock. The shares of Daktronics common stock held in the Daktronics Stock Fund are purchased in open market transactions by
the plan trustee. During the second quarter of fiscal 2018, we determined that the number of shares of Daktronics common stock sold through the 401(k) Plan
had exceeded the number of shares registered under our registration statement covering sales of shares under the 401(k) Plan. Under applicable federal
securities laws, plan participants who purchased units that included unregistered shares of Daktronics common stock may have a right to rescind their
purchases and require us to repurchase their units for an amount equal to the price paid for the units (or, if the units have been sold, to receive damages for
any loss that was incurred on the sale), less any dividends paid on the shares of common stock included in such units, plus interest. Generally, the federal
statute of limitations applicable to securities rescission rights is one year from the date of acquisition of the security, but in no event later than three years after
the security was bona fide offered to the public.

On December 1, 2017, we will file a registration statement on Form S-8 to register 6,000,000 shares of common stock and related interests in the
401(k) Plan for offer to plan participants. Based on the latest information available to us, we estimate that approximately 238,946 unregistered shares were
included in units sold through the 401(k) Plan during the 12 months ended November 30, 2017.

Although our failure to register the shares of common stock under the 401(k) Plan was inadvertent, we expect to make a voluntary rescission offer to
eligible plan participants during the third quarter of fiscal 2018. Based on the current market price of Daktronics common stock, we do not expect that the
exercise of any applicable rescission rights will have a material impact on our results of operations, financial condition or liquidity.
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