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This Current Report on Form 8-K (the “Report”) contains both historical and forward-looking statements that involve risks, uncertainties and
assumptions. The statements contained in this Report that are not purely historical are forward-looking statements within the meaning of Section 27A of the
Securities Act of 1933, as amended, and Section 21B of the Securities Exchange Act of 1934, as amended, including statements regarding our expectations,
beliefs, intentions and strategies for the future. These statements appear in a number of places in this Report and include all statements that are not
historical statements of fact regarding the intent, belief or current expectations with respect to, among other things: (i.) our competition; (ii.) our financing
plans and ability to maintain adequate liquidity; (iii.) trends affecting our financial condition or results of operations; (iv.) our growth and operating
strategies; (v.) the declaration and payment of dividends; (vi.) the timing and magnitude of future contracts; (vii.) raw material shortages and lead times;
(viii.) fluctuations in margins; (ix.) the seasonality of our business; (x.) the introduction of new products and technology; (xi.) the amount and frequency of
warranty claims; (xii.) our ability to manage the impact that new or adjusted tariffs may have on the cost of raw materials and components and our ability
to sell product internationally; (xiii.) the resolution of litigation contingencies; (xiv.) the timing and magnitude of any acquisitions or dispositions; and (xv.)
the effect of global pandemics. The words “may,” “would,” “could,” “should,” “will,” “expect,” “estimate,” “anticipate,” “believe,” “intend,” “plan”
and similar expressions and variations thereof are intended to identify forward-looking statements. Investors are cautioned that any such forward-looking
statements are not guarantees of future performance and involve risks and uncertainties, many of which are beyond our ability to control, and that actual
results may differ materially from those projected in the forward-looking statements as a result of various factors discussed herein, including those
discussed in our filings with the Securities and Exchange Commission, including our Annual Report on Form 10-K for the fiscal year ended April 27, 2019
in the section entitled “Item 1A. Risk Factors” and “Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations,”
and those factors discussed in detail in our other filings with the Securities and Exchange Commission.

Section 5 – Corporate Governance and Management

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

(e) In response to the potential impacts of COVID-19 on the business of Daktronics, Inc. (the “Company” or “Daktronics”), Reece A. Kurtenbach, who is
our Chief Executive Officer (“CEO”); Sheila M. Anderson, who is our Chief Financial Officer (“CFO”); and the other named executive officers (“NEOs”),
consisting of Bradley T. Wiemann, Matthew J. Kurtenbach, and Carla S. Gatzke, have elected to reduce their base salaries by 15% for the CEO and CFO
and by 10% for the other NEOs effective April 6, 2020. On March 30, 2020, the Compensation Committee of our Board of Directors approved these
changes.

In addition, effective on April 1, 2020, the members of our Board of Directors have elected to take a 15% reduction in their annual cash retainer fees.

Section 7 – Regulation FD

Item 7.01 Regulation FD Disclosure

On April 1, 2020, Daktronics announced the uncertainty regarding the impact of the COVID-19 pandemic on its business. The CEO and CFO elected to
reduce their base salaries by 15% and the other NEOs elected to reduce their base salaries by 10%. The Board of Directors elected to take a 10% reduction
in annual cash retainer fees. The disclosure set forth in Item 5.02(e) above is incorporated by reference into and furnished under this Item 7.01.

Attached as Exhibit 99.1 is a copy of a news release of Daktronics, Inc., dated April 1, 2020, relating to the impact of COVID-19. Except for the disclosure
set forth in Item 5.02, such information, including the Exhibit attached hereto, shall not be deemed “filed” for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, except as
shall be expressly set forth by specific reference in such filing.

Section 8 – Other Events

Item 8.01 Other Events

In light of the rapidly evolving COVID-19 pandemic, we are filing this Current Report on Form 8-K to supplement the risk factors described in Item 1A of
our Annual Report on Form 10-K for the fiscal year ended April 27, 2019. The following risk factor disclosure should be read in conjunction with the risk
factors described in the Annual Report on Form 10-K, which may be further impacted by the COVID-19 pandemic.



Pandemics, including the coronavirus (COVID-19) pandemic, could have a material adverse effect on our operations, liquidity, financial condition,
and financial results.

A serious global pandemic, like COVID-19, can impact and shock the global economy. These impacts can amplify other risk factors and could have a
material impact on our operations, liquidity, financial conditions, and financial results. Pandemic-related risks impacting our business can include increased
exposure to global regulatory, geopolitical, and societal changes; rapid degradation of global economic conditions, creating an increase in the volatility and
the timing and level of orders; supply chain disruptions, material shortages, and increases in the costs of components; changes in labor force availability,
which could reduce our ability to operate across our business in development, sales and marketing, production, installation, and ongoing service and
support; increased risk of being subject to contract performance claims if we are unable to deliver according to the terms of our contracts or commitments
or having the inability to claim force majeure; increases in geographic work restrictions that could impact our ability to market, sell, manufacture and/or
install our products; increase in our exposure to claims or litigation relating to the pandemic, limit our ability to meet the terms of our bank credit
agreements and cause restrictions to access the liquidity under such agreements; reduce access to and increase the cost of capital; reduce our access to
surety bonds or bank guarantees to secure customer orders; create volatility and changes in foreign currency rates; change the timing of collections and/or
collectability of receivables and contract assets; and materially reduce the values of our assets including, but not limited to, inventory, investments in
affiliates, deferred tax assets, goodwill, intangibles, and property and equipment.

Section 9 – Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits

(d)  Exhibits.  The following exhibit is furnished as part of this Report:

99.1 Press Release dated April 1, 2020 issued by Registrant

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

 DAKTRONICS, INC.
  
 By: /s/ Sheila M. Anderson
 Sheila M. Anderson, Chief Financial Officer
Date: April 1, 2020  
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Daktronics, Inc. Announces Reactions to and Impacts of COVID-19
Brookings, S.D., April 1, 2020 (GLOBE NEWSWIRE) -- Daktronics, Inc. (NASDAQ - DAKT) today announced its Board of Directors’ and
management’s reaction to the COVID-19 pandemic.

The COVID-19 pandemic continues to evolve and spread and has already affected people, economies, and businesses around the world. Daktronics is
closely monitoring and assessing the rapidly evolving environment and related impacts to our operations. Our top priority is to protect the well-being of our
employees, suppliers, customers, and the community at large, while continuing to deliver quality product and services, helping to ensure the sustainability
of our organization, and preserving the intrinsic long-term value for our shareholders.

COVID-19 has created disruptions since its initial outbreak, first impacting our China operations. Beginning in February, we created COVID-19 response
teams to manage our local and global response activities. Using the guidance from the U.S. Centers for Disease Control and Prevention, the World Health
Organization, and other applicable regulatory agencies, we enhanced or implemented robust health, safety, and cleaning protocols across our organization.
Employees are working from home where possible, and we have limited or eliminated travel for the time being. When unable to work safely or within the
various regulations in certain geographies and locations, our manufacturing and field service teams have reduced capacity and furloughed employees. Most
recently, our Ireland and Minnesota production facilities have chosen to suspend production for two weeks. Our China production facility was briefly
closed and now has resumed operations. Our sales teams have continued to engage our customers, mostly virtually, across our diverse markets and
geographies, with some customers continuing to place orders while others are choosing to delay purchases. Our supply chain team has remained alert to
potential short supply situations and shipping disruptions, and, if necessary, we are utilizing alternative sources and shipping methods.

While it is difficult to estimate the longevity and severity of the COVID-19 pandemic impact to the economy and to our financial position, operating
results, and cash flows, we are taking proactive steps to solidify our financial position and mitigate any adverse consequences. These steps include
preserving liquidity by drawing down our existing line of credit and pursuing other sources of financing, reducing investments in capital assets, reducing
executive pay and board member compensation, and instituting initiatives to reduce other costs in the business. Our board of directors voted to suspend
stock repurchases under our share repurchase program and to suspend dividends for the foreseeable future. We believe these measures are necessary to help
preserve our ability to borrow for liquidity needs and help us be well positioned when the pandemic passes and economies begin to recover. We continue to
carefully monitor this crisis and will take additional actions as needed.

We cannot predict the duration or scope of the COVID-19 pandemic; therefore, the negative financial impact on our financial results and performance
cannot be reasonably estimated but could be material. We will provide updates during our fourth quarter and fiscal year-end 2020 earnings release
conference call.

About Daktronics    
Daktronics has strong leadership positions in, and is the world's largest supplier of, large screen video displays, electronic scoreboards, LED text and
graphics displays, and related control systems. The company excels in the control of display systems, including those that require integration of multiple
complex displays showing real-time information, graphics, animation, and video. Daktronics designs, manufactures, markets and services display systems
for customers around the world in four domestic business units:  Live Events, Commercial, High School Park and Recreation and Transportation, and one
International business unit. For more information, visit the company's website at: www.daktronics.com, email the company at investor@daktronics.com,
call (605) 692-0200 or toll-free (800) 843-5843 in the United States or write to the company at 201 Daktronics Dr., P.O. Box 5128, Brookings, S.D. 57006-
5128.

Safe Harbor Statement
Cautionary Notice: In addition to statements of historical fact, this news release contains forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995 and is intended to enjoy the protection of that Act. These forward-looking statements reflect the Company’s
expectations or beliefs concerning future events. The Company cautions that these and similar statements involve risk and uncertainties which could cause
actual results to differ materially from our expectations, including, but not limited to, changes in economic and market conditions, management of growth,
timing and magnitude of future



contracts and orders, fluctuations in margins, the introduction of new products and technology, the impact of adverse weather conditions, increased
regulation and other risks described in the company’s SEC filings, including its Annual Report on Form 10-K for its 2019 fiscal year. Forward-looking
statements are made in the context of information available as of the date stated. The Company undertakes no obligation to update or revise such statements
to reflect new circumstances or unanticipated events as they occur.

For more information contact:
INVESTOR RELATIONS:
Sheila M. Anderson, Chief Financial Officer
Tel (605) 692-0200
Investor@daktronics.com
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