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Section 1 - Registrant's Business and Operations

Item 1.01    Entry into a Material Definitive Agreement.

Effective on January 23, 2023, Daktronics, Inc. (the "Company") entered into the Seventh Amendment (the "Amendment") to the Credit Agreement dated
as of November 16, 2016, as amended (the “Credit Agreement”) with U.S. Bank National Association (the “Bank”). The Amendment, among other things,
increases the principal amount of the loan evidenced by the Credit Agreement to $45 million until May 1, 2023, increases the rate of interest to 3.35% plus
SOFR (the secured overnight financing rate); and revises certain definitions and covenants.

As of January 20, 2023, there was $22.7 million outstanding under the Credit Agreement, and the balance of letters of credit outstanding was
approximately $7.5 million.

The foregoing description of the Amendment is qualified in its entirety by reference to such document, a copy of which is filed as Exhibit 10.1 to this
Current Report on Form 8-K and incorporated herein by reference.

Section 9 - Financial Statements and Exhibits

Item 9.01    Financial Statements and Exhibits:

(d) Exhibits. The following exhibits are filed or furnished, as indicated, as part of this Form 8-K:

10.1 Seventh Amendment to Credit Agreement, dated effective as of January 23, 2023, by and between Daktronics Inc., and U.S. Bank National
Association (filed)
99.1 Press Release dated January 25, 2023 (furnished).
104 Cover page Interactive Data File (embedded within the Inline XBRL document)



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, hereunto duly authorized.

DAKTRONICS, INC.

By: /s/ Sheila M. Anderson
Sheila M. Anderson, Chief Financial Officer

Date: January 25, 2023
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104 Cover page Interactive Data File (embedded within the Inline XBRL document)



Exhibit 10.1
SEVENTH AMENDMENT TO CREDIT AGREEMENT

THIS SEVENTH AMENDMENT TO CREDIT AGREEMENT (this “Amendment”) dated as of January 23, 2023 (the “Seventh Amendment
Effective Date”), by and between: DAKTRONICS, INC., a South Dakota corporation (“Borrower”), and U.S. BANK NATIONAL ASSOCIATION, a national
banking association (“Lender”), has reference to the following facts and circumstances (the “Recitals”):

A.    Borrower and Lender have executed a Credit Agreement dated November 15, 2016, as thereafter amended by a First Amendment to Credit
Agreement dated June 24, 2019, a Second Amendment to Credit Agreement dated November 15, 2019, a Third Amendment to Credit Agreement dated
August 28, 2020, a Fourth Amendment to Credit Agreement dated March 11, 2021, a Fifth Amendment to Credit Agreement dated April 29, 2022, an
Amendment to Credit Agreement and Revolving Note dated August 16, 2022, an Amendment to Credit Agreement and Revolving Note dated October 31,
2022, and a Sixth Amendment to Credit Agreement dated effective as of December 9, 2022 (as amended, the “Credit Agreement”). All capitalized terms
used and not otherwise defined herein have the meanings ascribed to them in the Credit Agreement.

B.    Pursuant to the Credit Agreement, Borrower has executed a Revolving Note dated November 15, 2016, payable to the order of Lender in the
original principal amount of $35,000,000.00, as thereafter amended from time to time (as amended, the “”Note”).

C.    Borrower’s obligations under the Credit Agreement and the Note are secured by certain security documents (collectively, the “Security
Documents”), including, but not limited to a Security Agreement dated August 28, 2020, executed by Borrower in favor of Lender, pursuant to which
Borrower has granted to Lender a security interest in and lien on certain of Borrower’s personal property as more fully described therein (the “Collateral”).

NOW, THEREFORE, in consideration of the premises, and other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, Borrower and Lender hereby agree as follows:

    1.    Recitals. The Recitals are true and correct, and, with the defined terms set forth herein, are incorporated by this reference.

    2.    Amendments to Credit Agreement. As of the Seventh Amendment Effective Date, the Credit Agreement is hereby amended as follows:

    (a)    The definitions of “Adjusted Fixed Charge Coverage Ratio”, “Applicable Margin”, ”EBITDA”, “EBITDAR”, “MCAPEX Reserve” and
“Revolving Commitment Amount” in Section 1.1 of the Credit Agreement are deleted in their entirety and the following definitions substituted in lieu thereof:

““Adjusted Fixed Charge Coverage Ratio” means, with respect to any fiscal period of determination with respect to the Borrower,
the ratio of :

(a) EBITDAR minus the sum of (i) income tax expense (excluding income tax expense/benefit associated with any
change in deferred tax asset valuation allowances relating to the going concern disclosure), plus (ii) cash dividends, plus (iii) the
MCAPEX Reserve, to

(b) Interest expense, plus all required principal payments on indebtedness, including, but not limited to, all principal
payments on acquisition related contingent liabilities, all payments with respect to Capitalized Lease Obligations, and rent
expense.”

“Applicable Margin” means Three and Thirty-Five Hundreds of One Percent (3.35%).”

“EBITDA” means, with respect to any fiscal period of determination, the net income of the Borrower before deductions for

(i) income taxes,
(ii) interest expense,
(iii) depreciation,
(iv) amortization,
(v) non-cash stock-based compensation,
(vi) addback or deduction of non-cash loss or (income) from equity investments,
(vii) to the extent approved by Lender, fees and expenses directly incurred with restructuring of the Borrower’s obligations

with Lender (including, without limitation, fees and expenses incurred in connection with the engagement of the
Borrower’s financial consultant and attorneys’ fees and expenses, fees and expenses incurred in connection with
appraisals and/or field exams, and Lender’s expenses and fees charged to Borrower), fees and expenses incurred with
the closing on any debt and equity financing consented to by Lender,



(viii) to the extent approved by Lender, non-cash deferred tax valuation charges, non-cash asset impairments (goodwill and
other intangible assets, property and equipment, and investment in affiliates), and

(ix) to the extent approved by Lender, addback or deduction of non-cash loss (or gain) on sales of assets, and
(x) to the extent approved by Lender, addback or deduction of provisions for doubtful accounts receivable and inventory

valuation adjustments.

all as determined in accordance with GAAP.

“EBITDAR” means, with respect to any fiscal period of determination, the net income of the Borrower before deductions for

(i) income taxes,
(ii) interest expense,
(iii) depreciation,
(iv) amortization,
(v) rent,
(vi) non-cash stock-based compensation,
(vii) addback or deduction of non-cash loss or (income) from equity investments,
(viii) to the extent approved by Lender, fees and expenses directly incurred with restructuring of the Borrower’s obligations

with Lender (including, without limitation, fees and expenses incurred in connection with the engagement of the
Borrower’s financial consultant and attorneys’ fees and expenses, fees and expenses incurred in connection with
appraisals and/or field exams, and Lender’s expenses and fees charged to Borrower), fees and expenses incurred with
the closing on any debt and equity financing consented to by Lender,

(ix) to the extent approved by Lender, non-cash deferred tax valuation charges, non-cash asset impairments (goodwill and
other intangible assets, property and equipment, and investment in affiliates), and

(x) to the extent approved by Lender, addback or deduction of non-cash loss (or gain) on sales of assets, all as determined
in accordance with GAAP, and addback or deduction of provisions for doubtful accounts receivable and inventory
valuation adjustments.

all as determined in accordance with GAAP.

“MCAPEX Reserve” means a reserve for maintenance capital expenditures in the amount of (a) $1,875,000, for the purpose of
calculating the Adjusted Fixed Charge Coverage Ratio for the three-month fiscal quarter period ending January 28, 2023, and (b)
$8,000,000, for the purpose of calculating the trailing 12-month Adjusted Fixed Charge Coverage Ratio as of the end of each fiscal quarter
period thereafter.

“Revolving Commitment Amount” means (i) until May 1, 2023, $45,000,000.00, and (b) from and after May 1, 2023, $35,000,000,
as such amounts may be modified (a) pursuant to Section 2.4 hereof, or (b) otherwise from time to time pursuant to the terms hereof.”

(b)    The following definition of “Seventh Amendment Effective Date” is added to Section 1.1 of the Credit Agreement in its proper
alphabetical location:

““Seventh Amendment Effective Date” has the meaning set forth in that certain Seventh Amendment to Credit Agreement by and
between Borrower and Lender dated January 23, 2023.”

(c)    Section 2.3 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:

“2.3    Fees. The Borrower agrees to pay to the Lender a non-use fee (the “Revolving Commitment Fee”) at a per annum rate
equal to 0.175% on the average daily Available Revolving Commitment from Seventh Amendment Effective Date to and including the
Facility Termination Date, payable in arrears on the last day of each quarter hereafter and on the Facility Termination Date.”

(d)    The third sentence of subparagraph (a) of Section 2.12 of the Credit Agreement is deleted in its entirety and the following substituted
in lieu thereof:

“In the event either party elects not to renew or extend the Credit Agreement (either by new agreement or amendment), or this Agreement
otherwise terminates pursuant to the terms hereof, Borrower agrees to Cash Collateralize, on or before the fifth Business Day prior to the
Facility Termination Date, an amount equal to 105% of the Facility LC Obligations that have any expiration date later than the Facility
Termination Date.”
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(e)    Subparagraphs (c) and (e) of Section 6.1 of the Credit Agreement are deleted in their entirety and the following substituted in lieu
thereof:

“(c)    Within 30 days after the close of each fiscal quarter or upon request by Lender, a financial plan and forecast prepared by
Borrower on an 18-month rolling basis (including a projected consolidated balance sheet, income statement, and cash flow statement).

            ****

(e)    On or before the third Business Day of each week, a 13-week cash flow forecast and an actual to forecast variance analysis
for the immediately preceding week.”

(f)    The following new subparagraph (k) is added to Section 6.1 of the Credit Agreement prior to the final unlettered paragraph thereof:

“(k)    On or before February 23, 2023, Borrower shall deliver to Lender the “Assessment Report” prepared by Borrower’s financial
consultant, outlining the consultant’s key findings, recommendations and potential next steps, as defined in the Agreement for Services
between Borrower and the financial consultant dated January 2, 2023.

(g)    Section 6.16 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:

    “6.16    Financial Covenants.

(a) Adjusted Fixed Charge Coverage Ratio. Borrower will not permit its Adjusted Fixed Charge Coverage Ratio (i) determined for
the three-month fiscal quarter period ending January 28, 2023 to be less than 1.50 to 1.00, and (ii) determined as of the end
of each fiscal quarter period thereafter on a trailing 12-month basis to be less than 1.25 to 1.00.

(b) EBD/EBITDA Ratio. Borrower will not permit the ratio of (i) its IBD plus all outstanding non-cash secured letters of credit and
bank guarantees, to (ii) EBITDA, to be greater than (A) 4.00 to 1.00 determined as of January 28, 2023 on a trailing 12-
month basis, (B) 3.50 to 1.00 determined as of April 29, 2023 on a trailing 12-month basis, and (C) 3.00 to 1.00 determined
as of the end of each fiscal quarter thereafter on a trailing 12-month basis.

(h)    Section 6.20 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:

“6.20    Equity Investments. Borrower will not, without the prior written consent of Lender, make equity investments in excess of
(a) $1,250,000 in the aggregate, during the period from and after the Seventh Amendment Effective Date through April 29, 2023, and (b)
$700,000 during each fiscal quarter thereafter.”

(i)    Section 6.21 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:

“6.21. Financial Consultant. Borrower will continue to engage the services of Borrower’s existing financial consultant or another
financial consultant acceptable to Lender, at Borrower’s expense, in accordance with the terms of a written engagement agreement that
includes a scope of services and other terms approved by Lender.”

(j)    Section 6.22 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:
“6.22.    Restriction on Indebtedness. Borrower will not create, incur, assume or have outstanding any indebtedness for borrowed

money (including capitalized leases) except:

(a) any indebtedness owing to Lender and its affiliates;

(b) indebtedness to Bank of America, N.A. as described in an Intercreditor Agreement between Lender and Bank of America, N.A.
dated November 16, 2016 (as amended by Amendment No. 1 to Intercreditor Agreement dated November 15, 2019 and
Amendment No. 2 to Intercreditor Agreement dated May 23, 2022); and

(c) indebtedness incurred for capital equipment purchases or leases in the aggregate principal amount of up to $5,000,000 (or such
additional amount as approved by Lender in writing).

(k)    Section 6.23 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:
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“6.23.    Restriction on Liens. Borrower will not create, incur, assume or permit to exist any mortgage, pledge, encumbrance or
other lien or levy or security interest in any of Borrower’s real or personal property, including case, whether now owned or hereafter
acquired, except:

(a) liens in favor of Lender and its affiliates;

(b) taxes and assessments which are either not delinquent or which are being contested in good faith with adequate reserves
provided;

(c) liens consisting of deposits or pledges made in the ordinary course of business in connection with, or to secure payment of,
obligations under workers’ compensation, unemployment insurance, health insurance, or similar legislation, or for payment of
work performed for projects under surety bonds, bank guarantees, or similar instruments; and

(d) liens to secure purchase money indebtedness permitted under Section 6.22(c) hereof.

(l)    Section 6.24 of the Credit Agreement is deleted in its entirety and the following substituted in lieu thereof:
“6.24.    Restriction on Contingent Liabilities. Borrower will not guarantee or become a surety or otherwise be contingently liable

for any obligations of others, except (i) pursuant to the deposit and collection of checks and similar matters in the ordinary course of
business,(ii) guaranties or other contingent liabilities in favor of Lender and its affiliates, and (iii) pursuant to surety bonds and bank
guarantees issued for sales projects.

(m)    The following new Section 6.26 is added to the Credit Agreement:

“6.26.    Appraisals and Collateral Examinations. Borrower and its Subsidiaries will fully cooperate with Lender and Lender’s
representatives in conducting appraisals and collateral examinations of Borrower’s and its Subsidiaries’ Property and will reimburse
Lender for the reasonable and documented cost of such appraisals and collateral examinations within ten (10) business days of Lender’s
demand therefor.”

3.    Amendment Fee. In consideration for and in order to induce Lender to enter into this Amendment, Borrower shall pay to Lender an
amendment fee in the amount of $45,000.00 (the “Amendment Fee”), which shall be due and payable on or before the Seventh Amendment Effective Date.

4.    Continuing Security. The Credit Agreement and the Note, as hereby amended, are and shall continue to be secured by the Security
Documents, and any reference to the Credit Agreement and the Note in any of the Security Documents shall hereafter be deemed to include the Credit
Agreement and the Note as hereby amended.

5.    Binding Obligations. The Credit Agreement, the Note and the Security Documents are, and shall remain, the binding obligations of Borrower
and/or other third parties, and all of the provisions, terms, stipulations, conditions, covenants and powers contained therein shall stand and remain in full
force and effect, except only as the same are herein and hereby expressly and specifically varied or amended, and the same are hereby ratified and
confirmed, and Lender reserves unto itself all rights and privileges granted thereunder.

6.    Reaffirmation; Authority. Borrower hereby reaffirms all representations, warranties, covenants and agreements recited in the Credit
Agreement, the Note and the Security Documents as of the date hereof, and the same are hereby adopted as representations, warranties, covenants and
agreements of Borrower herein. Borrower further represents and warrants that it is not in default under any of its obligations under the Credit Agreement, the
Note and the Security Documents, and that it has full power and authority to execute and deliver this Amendment, and that the execution and delivery hereof
has been duly authorized, and that all necessary and proper acts have been performed or taken.

7.    Release. Borrower hereby releases Lender and its successors, assigns, directors, officers, agents, employees, representatives and attorneys
from any and all claims, demands, causes of action, liabilities or damages, whether now existing or hereafter arising or contingent or noncontingent, or
actions in law or equity of any type or matter, relating to or in connection with any statements, agreements, action or inaction on the part of Lender occurring
at any time prior to the execution of this Amendment with respect to Borrower, the Credit Agreement, the Note, the Security Documents, and/or any related
Loan Document.

8.    Further Assurances. Following the Seventh Amendment Effective Date, Borrower agrees to execute and deliver to Lender at any time and
from time to time any and all further conveyances, assignments, confirmations, satisfactions, releases, instruments of further assurance, approvals, consents
and any and all such further instruments and documents as may be reasonably necessary, appropriate, expedient or proper in the opinion of Lender or its
counsel in order to effectuate, complete, perfect or protect the transactions described herein or in the Credit Agreement, the Note, the Security Documents
and/or any related Loan Document.
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    9.    Applicable Law. This Amendment shall be governed by and construed in accordance with the substantive laws of the State of South Dakota (without
reference to conflict of law principles) but giving effect to federal laws applicable to national banks.

    10.    Counterparts; Electronic Images. This Amendment may be executed in any number of counterparts (including telecopy counterparts), each of
which shall be deemed an original, but all of which together shall constitute one and the same instrument. Borrower hereby acknowledges the receipt of a
copy of this Amendment and all other Loan Documents. Lender may, on behalf of Borrower, create a microfilm or optical disk or other electronic image of this
Amendment and any or all of the Loan Documents. Lender may store the electronic images of this Amendment and any other Loan Document in its
electronic form and then destroy the paper original as part of Lender’s normal business practices, with the electronic image deemed to be an original.

    11.    Expenses. With ten (10) days of Lender’s demand, Borrower shall pay all reasonable out-of-pocket legal fees and expenses incurred by Lender in
connection with the preparation, negotiation and closing of this Amendment and any other documents referred to herein and the consummation of any
transactions referred to herein or therein.

    12.    Waiver of Jury Trial; Limitation of Damages. Any controversy or claim arising out of this Amendment or any other Loan Document shall be subject
to the provisions of Section 14.3 of the Credit Agreement which are hereby incorporated herein.

    13.    Closing Conditions. Notwithstanding any provision contained in this Amendment to the contrary, this Amendment shall not be effective unless and
until Lender shall have received the following, all in form acceptable to Lender:

(a)    this Amendment, duly executed by Borrower;

(b)    the Amendment Fee described in Section 3 hereof;

(c)    copies of resolutions duly adopted by Borrower’s Board of Directors which authorize the execution, delivery and performance of this
Amendment; and

(d)    such other documents and information as required by Lender.

Borrower and Lender have executed this Amendment as of the Seventh Amendment Effective Date.

[SIGNATURES ON FOLLOWING PAGE]
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SIGNATURE PAGE -
SEVENTH AMENDMENT TO AMENDED AND RESTATED CREDIT AGREEMENT dated January 23, 2023

Borrower:

DAKTRONICS, INC.

By: /s/ Reece A. Kurtenbach
Reece A. Kurtenbach
Chief Executive Officer

By:/s/ Sheila M. Anderson
Sheila M. Anderson
Chief Financial Officer                

Lender:

U.S. BANK NATIONAL ASSOCIATION
            

By: /s/ Timothy M. Hill
Timothy M. Hill
Vice President
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Exhibit 99.1

Daktronics Reaches Agreement to Extend Near-Term Credit Facility Maturity

Board’s Independent Strategy and Financing Review Committee Retains Financial Advisors to Explore Additional Ways to
Improve the Company’s Long-Term Liquidity Profile

BROOKINGS, S.D., Jan. 25, 2023 (GLOBE NEWSWIRE) – Daktronics, Inc. (NASDAQ-DAKT) today announced it has entered
into an amendment to its credit agreement with its current lender, U. S. Bank National Association, to extend the maturity of $10
million of its $45 million credit facility to May 1, 2023. The remaining $35 million of the credit facility matures on April 29, 2025.
The extension of liquidity is the result of the efforts of an independent Strategy and Financing Review Committee of the
Daktronics Board of Directors (the “Committee”), which was formed in December 2022, to address the Company’s near-term
credit needs and to examine alternatives for strengthening the Company’s longer-term financial structure and liquidity profile.

The Committee, comprised of the independent directors of the Company, is chaired by Howard I. Atkins, who joined the Board
on December 7, 2022, at the recommendation of one of the Company’s largest shareholders, Prairieland Holdco, LLC. Mr.
Atkins is the former Senior Executive Vice President and Chief Financial Officer of Wells Fargo & Company, where he was
responsible for Wells Fargo’s financial management functions including during the financial crisis of 2008 and 2009. The
Committee has hired financial and legal advisors to assist it with its activities.

“This maturity extension is the first step in a concerted effort on the part of the management team, overseen by the Committee,”
said Mr. Atkins.” We are now shifting our focus to reviewing opportunities for additional longer-term liquidity to generate
profitable growth. Together with our financial and legal advisors, our efforts include reviewing several financing proposals the
Company has already received, as well as engaging with other potential financing sources.”

There can be no assurance that the Committee’s process will result in any transaction or other alternative outcome. There is no
set timetable for the conclusion of this process, and the Company does not intend to disclose or provide an update concerning
developments relating to this process until it determines that further disclosure is appropriate or necessary.

About Daktronics Daktronics helps its customers to impact their audiences throughout the world with large-format LED video
displays, message displays, scoreboards, digital billboards, audio systems and control systems in sport, business and
transportation applications. Founded in 1968 as a USA-based manufacturing company, Daktronics has grown into the world
leader in audiovisual systems and implementation with offices around the globe. Discover more at www.daktronics.com.

SAFE HARBOR STATEMENT Cautionary Notice: In addition to statements of historical fact, this news release contains forward-
looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 and is intended to enjoy the
protection of that Act. These forward-looking statements reflect the Company's expectations or beliefs concerning future events,
including our ability to consummate a transaction with a potential financing source. These forward-looking statements are not
guarantees of future results. The Company cautions that these and similar statements involve risk and uncertainties, many of
which are difficult to predict, are beyond our control and could cause actual results to differ materially from our expectations,



including, but not limited to, changes in economic and market conditions, management of growth, timing and magnitude of future
contracts and orders, fluctuations in margins, the introduction of new products and technology, the impact of adverse weather
conditions, increased regulation and other risks described in the company's SEC filings, including its Annual Report on Form 10-
K for its 2022 fiscal year. Forward-looking statements are made in the context of information available as of the date stated. The
Company disclaims and undertakes no obligation to update or revise any forward-looking statement in this news release, except
as required by applicable law or regulation.

MEDIA RELATIONS
Justin Ochsner
Public Relations/Marketing
Tel 605-692-0200
Email justin.ochsner@daktronics.com


